                                   TOWN OF SALEM BOARD OF SUPERVISORS

                                                        WORKSHOP MEETING 
                                         TUESDAY, AUGUST 12, 2008 5:00 P.M.

                                   SALEM TOWN HALL MUNICIPAL BUILDING

                                                 

Chairman Diann Tesar opened this Workshop Meeting at 5:00 p.m. with the following present:  Diann Tesar, Pat O’Connell, Joe Meier, Dennis Faber, Brad Zautcke, Mike Murdock, Mike Slover, Chris Lamb, Crysti Neuman, Jim Frechette and Cindi Ernest.  

Todd Taves, Ehlers and Associates presented to the Board information regarding the future financing for the Fire and Public Works Building.  He discussed project costs and the $500,000 reimbursement to the Town for the land purchase.  He stated that the Tonw could consider General Obligation Notes and would require no special action and the Town Board can authorize them.  They have a maximum term of ten (10) years.

The other option would be General Obligation Refunding Bonds.  These can be for twenty (20) years.  There is a two-step process and then a Town Meeting for authorization to construct the building would be needed.  Upon further discussion, there already has been that authorization in the form of a Resolution that authorizes the Town to exercise its authority and issue G.O.B. to defray an estimated cost of $10,000,000.

He discussed the timing considerations; including staged borrowing over the extended period of time it would take the Town to complete the project.  He also pointed out that existing levy limits exempt debt service for G.O. debt.

Finally he pointed out various market conditions, which the Town should consider including, fewer bidders on smaller issues of less than $2 million, bond buyer index, and that interest rates are still favorable.

Following this information, departments discussed some of the wants and needs for their departments for the fiscal year 2009.  Another meeting will be scheduled in September.

This Workshop meeting was adjourned at 7:08 p.m.

Respectfully submitted,

______________________

     Cindi Ernest, Clerk
